Phase I
Acid Rain Permit

INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
Office of Air Quality

Source Name: Allegheny Energy Supply Wheatland Generating Facility, L.L.C.
Source Location: 480 North Hall Road,
Wheatland, Indiana 47597

Owned by: Allegheny Energy Supply Company, L.L.C.

Operated by: Allegheny Energy Supply Wheatland Generating Facility, L.L.C.
County: Knox

ORIS Code: 55224

This permit is issued to the above operator under the provisions of 326 Indiana Administrative Code (IAC) 21
and 40 Code of Federal Regulations (CFR) 72, 40 CFR 75 through 40 CFR 78 and 58 Federal Register (FR)
3590, with conditions listed on the attached pages.

Operation Permit No.: AR 083-11856-00041
Issued by:

Issuance Date: March 1, 2002
Original signed by Janet G. McCabe
) o Expiration Date: March 1, 2007
Janet G. McCabe, Assistant Commissioner
Office of Air Quality
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Title IV Acid Rain

326 IAC 21 and 40 CFR 72 through 40 CFR 78, and 58 FR 3590

Title IV Source: four (4) natural gas-fired combustion turbines, designated as turbine units EU-01 through
EU-04, with an anticipated maximum heat input capacity of 1,351 mmBtu/hr (Lower Heating Value, LHV)
per turbine unit, with water-injection for NO, emissions control. The units will exhaust to four (4) stacks
designated as S-001 through S-004.

1 Statutory and Regulatory Authority

In accordance with IC 13-17-3-4, IC 13-17-3-11, IC 13-17-8-1, and IC 13-17-8-2 as well as Title IV -
Acid Deposition Control - Section 400 of the Clean Air Act, the Indiana Department of Environmental
Management (IDEM), Office of Air Quality (OAQ) issues this permit pursuant to 326 IAC 2 and 326

IAC 21.

2 Standard Permit Requirements [326 IAC 21]

(@)

(b)

The designated representative has submitted a complete Acid Rain permit application, in
accordance with the deadlines in 40 CFR 72.30.

The owners and operators of each affected source and each affected unit shall operate the
unit in compliance with this Acid Rain permit.

3 Monitoring Requirements [326 IAC 21]

(@)

(b)

()

The owners and operators and, to the extent applicable, the designated representative of
each affected source and each affected unit at the source shall comply with the monitoring
requirements as provided in 40 CFR 75.

The emissions measurements shall be recorded and reported in accordance with 40 CFR 75
to determine compliance by the unit with the Acid Rain emissions limitations and emissions
reduction requirements for sulfur dioxide and nitrogen oxides under the Acid Rain Program.

The requirements of 40 CFR 75 shall not affect the responsibility of the owners and
operators to monitor emissions of other pollutants or emissions characteristics at the unit
required by the Clean Air Act and any provisions of the operating permit for the source.

4 Sulfur Dioxide Requirements [326 IAC 21]

(@)

(b)

()

(d)

The owners and operators of each source and each affected unit at the source shall:

(1) Hold allowances, as of the allowance transfer deadline (as defined in 40 CFR 72.2),
in the unit's compliance subaccount, after deductions under 40 CFR 73.34(c), not
less than the total annual emissions of sulfur dioxide for the previous calendar year
from the unit; and

(2) Comply with the applicable Acid Rain emissions limitations for sulfur dioxide.

Each ton of sulfur dioxide emitted in excess of the Acid Rain emissions limitations for sulfur
dioxide shall constitute a separate violation of the Clean Air Act.

An affected unit shall be subject to the requirements under paragraph (a) of the sulfur
dioxide requirements as follows:

() Starting January 1, 2000, an affected unit under 40 CFR 72.6(a)(2); or

(2) Starting on the later of January 1, 2000 or the deadline for monitor certification
under 40 CFR 75, an affected unit under 40 CFR 72.6(a)(3).

Allowances shall be transferred among Allowance Tracking System accounts in accordance
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with the Acid Rain Program.

(e) These units were not allocated allowances by United States Environmental Protection
Agency (U.S. EPA) under 40 CFR part 73. However, these units must still comply with the
requirement to hold allowances to account for sulfur dioxide emissions under E.1.4(a) and
326 IAC 21.

® An allowance allocated by the U.S. EPA under the Acid Rain Program is a limited
authorization to emit sulfur dioxide in accordance with the Acid Rain Program. No provision
of the Acid Rain Program, the Acid Rain permit application, the Acid Rain permit, the Acid
Rain portion of an operating permit, or the written exemption under 40 CFR 72.7 and 72.8
and 326 IAC 21, and no provision of law shall be construed to limit the authority of the
United States to terminate or limit such authorization. Pursuant to 40 CFR 72.9(c)(7),
allowances allocated by U.S. EPA do not constitute a property right.

(9) These units have no sulfur dioxide (SO,) allowance allocations from U.S. EPA. The
allowances shall be obtained from other units to account for the SO, emissions from these
units as required by 40 CFR 72.9(c).

5 Nitrogen Oxides Requirements [326 IAC 21]

Pursuant to 40 Code of Federal Regulations (CFR) 76, Acid Rain Nitrogen Oxides Emission
Reduction Program, the units are not subject to the nitrogen oxide limitations set out in 40 CFR 76.

6 Excess Emissions Requirements [326 IAC 21]

€)) The designated representative of an affected unit that has excess emissions in any
calendar year shall submit a proposed offset plan to U.S. EPA and IDEM, OAQ as required
under 40 CFR 77 and 326 IAC 21.

(b) The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Air Compliance Section I, Office of Air Quality

100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and

Ms. Cecilia Mijares

Air and Radiation Division

U.S. Environmental Protection Agency, Region V
77 West Jackson Boulevard

Chicago, IL 60604-3590

and

U.S. Environmental Protection Agency
Clean Air Markets Division
1200 Pennsylvania Avenue, NW
Mail Code (6204N)
Washington, DC 20460

(© The owners and operators of an affected unit that has excess emissions in any calendar
year shall:

(1) Pay to U.S. EPA without demand the penalty required, and pay to U.S. EPA upon
demand the interest on that penalty, as required by 40 CFR 77 and 326 IAC 21; and
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(2) Comply with the terms of an approved offset plan, as required by 40 CFR 77 and
326 IAC 21.
7 Record Keeping and Reporting Requirements [326 IAC 21]

€) Unless otherwise provided, the owners and operators of the source and each affected unit
at the source shall keep on site at the source each of the following documents for a period
of 5 years, as required by 40 CFR 72.9(f), from the date the document is created. This
period may be extended for cause, at any time prior to the end of the 5 years, in writing by
U.S. EPA or IDEM, OAQ:

(&8 The certificate of representation for the designated representative for the source and
each affected unit at the source and all documents that demonstrate the truth of the
statements in the certificate of representation, in accordance with 40 CFR 72.24;
provided that the certificate and documents shall be retained on site at the source
beyond such 5-year period until such documents are superseded because of the
submission of a new certificate of representation changing the designated
representative;

(2) All emissions monitoring information, in accordance with 40 CFR 75;

3) Copies of all reports, compliance certifications, and other submissions and all
records made or required under the Acid Rain Program; and

(4) Copies of all documents used to complete an Acid Rain permit application and any
other submission under the Acid Rain Program or to demonstrate compliance with
the requirements of the Acid Rain Program.

(b) The designated representative of an affected source and each affected unit at the source
shall submit the reports and compliance certifications required under the Acid Rain
Program, including those under 40 CFR 72.90 subpart |, 40 CFR 75, and 326 IAC 21.
Submit required information to the appropriate authority(ies) as specified in 40 CFR 72.90
subpart | and 40 CFR 75.

8 Submissions [326 IAC 21]

(a) The designated representative shall submit a certificate of representation and any
superseding certificate of representation to U.S. EPA and IDEM, OAQ accordance with 40
CFR 72 and 326 IAC 21.

(b) The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Permit Administration Section, Office of Air Quality
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015
and
U.S. Environmental Protection Agency
Clean Air Markets Division
1200 Pennsylvania Avenue, NW
Mail Code (6204N)
Washington, DC 20460
() Each such submission under the Acid Rain Program shall be submitted, signed and

certified by the designated representative for all sources on behalf of which the submission
is made.



Allegheny Energy Supply Wheatland Generating Facility, L.L.C. Page 5 of 6
480 North Hall Road, Wheatland, Indiana 47597 AR 083-11856-00041
Permit Reviewer: Robert Ondrusek

(d)

(e)

(f)

In each submission under the Acid Rain Program, the designated representative shall
certify, by his or her signature, the following statements which shall be included verbatim in
the submission:

Q) “l am authorized to make this submission on behalf of the owners and operators of
the affected source or affected units for which the submission is made.”; and,

(2) “I certify under penalty of law that | have personally examined, and am familiar with,
the statements and information submitted in this document and all its attachments.
Based on my inquiry of those individuals with primary responsibility for obtaining the
information, | certify that the statements and information are to the best of my
knowledge and belief true, accurate, and complete. | am aware that there are
significant penalties for submitting false statements and information or omitting
required statements and information, including the possibility of fine or
imprisonment.”

The designated representative of a source shall notify each owner and operator of the
source and of an affected unit at the source:

(2) By the date of submission, of any Acid Rain Program submissions by the designated
representative;

(2) Within 10 business days of receipt of any written determination by U.S. EPA or
IDEM, OAQ; and,

3) Provided that the submission or determination covers the source or the unit.
The designated representative of a source shall provide each owner and operator of an

affected unit at the source a copy of any submission or determination under condition (e) of
this section, unless the owner or operator expressly waives the right to receive a copy.

9 Severability [326 IAC 21]
Invalidation of the Acid Rain portion of an operating permit does not affect the continuing validity of
the rest of the operating permit, nor shall invalidation of any other portion of the operating permit
affect the continuing validity of the Acid Rain portion of the permit [40 CFR 72.72(b), 326 IAC 21,
and 326 IAC 2-7-5(5)].

10 Liability [326 IAC 21]

(@)

(b)

(©)

(d)

(e)

Any person who knowingly violates any requirement or prohibition of the Acid Rain Program,
an Acid Rain permit, an Acid Rain portion of an operation permit, or a written exemption
under 40 CFR 72.7 or 72.8, including any requirement for the payment of any penalty owed
to the United States, shall be subject to enforcement by U.S. EPA pursuant to section 113(c)
of the Clean Air Act and IDEM pursuant to 326 IAC 21 and IC 13-30-3.

Any person who knowingly makes a false, material statement in any record, submission, or
report under the Acid Rain Program shall be subject to criminal enforcement by U.S. EPA
pursuant to section 113(c) of the Clean Air Act and18 U.S.C.1001and IDEM pursuant to 326
IAC 21 and IC 13-30-6-2.

No permit revision shall excuse any violation of the requirements of the Acid Rain Program
that occurs prior to the date that the revision takes effect.

Each affected source and each affected unit shall meet the requirements of the Acid Rain
Program.

Any provision of the Acid Rain Program that applies to an affected source, including a
provision applicable to the designated representative of an affected source, shall also apply
to the owners and operators of such source and of the affected units at the source.
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(f)

(9)

Any provision of the Acid Rain Program that applies to an affected unit, including a provision
applicable to the designated representative of an affected unit, shall also apply to the
owners and operators of such unit. Except as provided under 40 CFR 72.44 (Phase I
repowering extension plans) and 40 CFR 76.11 (NO, averaging plans), and except with
regard to the requirements applicable to units with a common stack under 40 CFR 75,
including 40 CFR 75.16, 75.17, and 75.18, the owners and operators and the designated
representative of one affected unit shall not be liable for any violation by any other affected
unit of which they are not owners or operators or the designated representative and that is
located at a source of which they are not owners or operators or the designated
representative.

Each violation of a provision of 40 CFR Parts 72, 73, 75, 76, 77, and 78 by an affected
source or affected unit, or by an owner or operator or designated representative of such
source or unit, shall be a separate violation of the Clean Air Act.

Effect on Other Authorities [326 IAC 21]

No provision of the Acid Rain Program, an Acid Rain permit application, an Acid Rain permit, an
Acid Rain portion of an operation permit, or a written exemption under 40 CFR 72.7 or 72.8 shall be
construed as:

(@)

(b)

(©)

(d)

(€)

Except as expressly provided in Title IV of the Clean Air Act (42 USC 7651 to 7651(0)),
exempting or excluding the owners and operators and, to the extent applicable, the
designated representative of an affected source or affected unit from compliance with any
other provision of the Clean Air Act, including the provisions of Title | of the Clean Air Act
relating to applicable National Ambient Air Quality Standards or State Implementation Plans;

Limiting the number of allowances a unit can hold, provided, that the number of allowances
held by the unit shall not affect the source's obligation to comply with any other provisions of
the Clean Air Act;

Requiring a change of any kind in any state law regulating electric utility rates and charges,
affecting any state law regarding such state regulation, or limiting such state regulation,
including any prudence review requirements under such state law;

Modifying the Federal Power Act (16 USC 791(a) et seq.) or affecting the authority of the
Federal Energy Regulatory Commission under the Federal Power Act; or

Interfering with or impairing any program for competitive bidding for power supply in a state
in which such a program is established.
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Egmragme‘;lglg [F;'l%lectlan Agency OMB No. 2060-0258 .
£
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Certificate of Representation e

For more Information, see instructions and refer to 40 CFR 72.24
This submlssion is: D New @ Revised (revisad submisslons must be complated in full: see Instructions)
This submission includas cembustion of process gourcas uader 46 CFR part 74 [:]

STEP 1
Identify the source b Allegheny Energy Supply Whearland Genersting Facility, LLC 35224
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RIS code.
STEP 2 -
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lc?folrmattmé‘ for the adress
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lhaaiei!ven awritien natice of my sclection 85 tha dasignated fepresentafiva or aftamate degignated mprasentative,
affected unit at the source; and

a3
of ea

Alawances and the procaeds of ransactions invalving allowarnces will ba dasmed to be held or distibuted in
Rmpd[ﬁmbﬂﬂd‘\h@?de(‘s legsl, equiabla, leasehold, or contrachualreservation orenttiementar, i suchmuitipla

oktters ave exprassly pravided for a different distributon of allowancas by caatract, thatellowancas and the
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EPA Form 7610-1 (rev. 4-98: previous versians absolete)
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STEP 5

Provide the name of
every owner and
operator of the gource
and identlfy each
affacted unit {or
combustion ar pracess

ShdleFbparhia”

Allegheny Energy Supply Wheatland Generating Facility, LLC

Plant Name (from Step 1)

P.474

Cartificate - Page 2

Page of [Z
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N
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Y
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lcgheny Encrgy Supply erating Facility, L Owner or
1 RU-02 U-03 EU-04
1O# EU0 (04 103 EU0 O# U 107 10# D#
10# 1D# D# IDf# 1D# 1O# ID#
LLC
Name Allegheny Enctgy Supply Compeny, Ourer D Operator
g RU-02- g EU-04 -
1D# EU-ol D& 10# EU-03 1D# D# 10# 1O#
ID# ID# 0% 104 10# 107 1D#
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EPA Form 7610-1 {rev. 4-98; previqus versions obsalata)



Allegheny Energy Supply
CERTIFIED MAIL an Allegheny Energy company
Praojects Division
4350 Northern Pike
Monroeville, PA 15146-2841

September 18, 2001

Mr. Robert Ondrusek

Indiana Department of Environmental Management
Office of Air Management

100 North Senate Avenue

Indianapolis, IN 46206

RE:  Allegheny Energy Supply Wheatland Generating Facility, LLC
Phase II Acid Rain Permit Application - Revision

Dear Mr. Ondrusek:

As per our phone conversation today, please find enclosed an original and one copy of the
above-captioned permit application for the Wheatland Generating Facility. The original Phase II
application was filed by Enron in February 2000. This submittal properly identifies the new
plant name and the unit ID numbers.

If you have any questions regarding the attached or need additional information, please contact
me 412-858-1665.

Sincerely,

Randy Cain
Senior Environmental Specialist

cc: G. F. VonFeldt - Wheatland Generating R EC El VE D
SEP 2 5 2001

o PN R

L Evatsemental b oo
THine f fde Qgeality



STEP 1

Identify the source by
plant name, State, and
ORIS code.

STEP 2

Enter the unit 1D#

for each affected

unit, and indicate

whether a unit is

being repowered

and the repowering
lan being renewed
y entering “yes" or

“no™ at column c. For

new units, enter the

requested information

in columns d and e.

STEP 3

Check the_ box if the
response in column c
of Step 2 is “Yes'

for any unit.

EPA Form 7610-16 (rev. 4-98)

(Jx’lafr\.}‘

United States
Environmental Protection Agency
Acid Rain Program

OMB No. 2060-0258

Phase Il Permit Application

Page 1
For more information, see instructions and refer to 40 CFR 72.30 and 72.31
This submissionis: ® New X Revised
Allegheny Energy Supply Wheatland - 55224
Plant Name Generating Facility, LLC state 1N |oRIS Code
Compliance
Plan
a b c d e
Unit ID# Unit Will Repowering New Units New Units
Hold Allow- Plan
ances in
Accordance
with 40 CFR : I
72.9(c)(1) Commence Monitor Certification
Operation Date Deadline
30 days from first
» Yes Y
EU-01 6/2000 atart in 2001+
30 days from first
EU-02 Yes 6/2000 start in 2001*
30 days from first
EU-03 Yes 6/2000 start in 2001*
30 days from first
-~ Y
EU-04 es 6/2000 start in 2001*
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes

* Special permission from EPA per letter dated April 27, 2001 to Enron Norlh‘
America Corporation. Allegheny Energy Supply Company, LLC took ownership

on May 4, 2001.

e For each unit that is being repowered, the Repowering Extension Plan form is included.



STEP 4

Read the standard
retatq rements and
certification, enter
the name of the
designated repre-
sentative, and sign
and date

EPA Form 7610-16 (rev. 4-98)

Allegheny Energy Supply Wheatland 2Pha§e Il Permit - Page

Plant Name (from Step 1) Generating Facility, LLC

Standard Requirements

Penmit Requirements.

(1) The desi?nated representative of each affected source and each affected unit at the source shall-
(i} Submit a complete Acid Rain permit application (including a compiiance plan) under 40 CFR part72in
accordance with the deadlines specified in 40 CFR 72.30; and
(i) Submit in a rgme{ly manner ar‘ky sdu plemental infor}nalion that the pemmitting authority determines is
necessary in order fo review an Acid Rain permit application and issue or deny an Acid Rai it;
(2} The ownrgrs and operators of each affecte% sourcg%nd each affected unit at%hg so?lrcgegﬂa‘iﬁ”mt'
(i} Operate the unitin compliance with acomplete Acid Rain permit application'or a superseding Acid Rain
sermit issued by the permitting authority; and
53 Have an Acid Rain Pemit.

Moniforing Requirements.

(1) The owners and operators and, to the extent applicable, designated representative of each affected
%?:tgce gr\7d5 each affected unit at the source shall comply with the monitoring requirements as provided in 40
(2) Tﬁ: emissions measurements recorded and reported in accordance with 40 CFR part 75 shall be used
to determine compliance by the unit with the Acid Rain emissians limitations and emissions reduction
requirements for sulfur dioxide and nuu%gen oxides under the Acid Rain Program.
(3} The requirements of 40 CFR part 75 shall not affect the responsibiity g?the owners and operators to
monitor emissions of other pollutants or other emissions characteristics at the unit under other applicable
requirements of the Act and other provisions of the operating permit for the source.

Sulfur Dioxide Requirements.

(1) The owners and operators of each source and each affected unit at the source shalt:
(i} Hald allowances, as of the alfowance transfer deadline, in the unit's compliance subaccount (after
deductions under 40 CFR 73.34(c)) not less than the total annual emissions of sulfur dioxide for the
revious calendar year from the unit; and
EI) Comiply with the applicable Acid Rain emissions limitations for sulfur dioxide.
{2) Each ton of sulfur dioxide emitted in excess of the Acid Rain emissions limitations for sulfur dioxide shall
constitute a separate violation of the Act.
{3) An affected unit shall be subject {o the requirements under paragraph (1) of the sulfur dioxide
requirements as follows:
(i) Starting January 1, 2000, an affected unit under 40 CFR 72.6(a)(2); or
(it) Starting on the later of January 1, 2000 or the deadline for monitor cerfification under 40 CFR part 75,
an affected unit under 40 CFR 7. .G(a)‘(:}).
(4) Allowances shall be held in, deducted from, or transferred among Allowance Tracking System accounts
n accardance with the Acid Rain Program.
(5) Anallowance shall not be deducted in order to cornPIy with the requirements under paragraph (1) of the
sulfur dioxide requirements prior to the calendar year for which the allowance was allocated.
(6} Anallowance allocated by the Administrator under the Acid Rain Program is a limited authorization to emit
sulfur dioxide in accordance with the Acid Rain Program. No provision of the Acid Rain Program, the Acid
Rain permit application, the Acid Rain permit, or an exemption under 40 CFR 72.7, 72.8, or 72.14 and no
provision of faw shall be construed to limit the authority of the United States to teminate or limit such
authorization.
(_'/)h tN‘ allowance allocated by the Administrator under the Acid Rain Pragram does not constitute a property
night.

Nitrogen Oxides Requirements. The owners and operators of the seurce and each affected unit at the
source shall comply with the applicable Acid Rain emissions limitation for nitrogen oxides.

Excess Emissions Requirements.

(1) The designated representative of an affected unit that has excess emissions in any calendar year shall

submit a proposed oifset plan, as required under 40 CFR part 77. L
(2) The owners and operators of an affected unit that has excess emissions in any calendar year shali:

(i) Pay without demand the penalty required, and pay upon demand the interest on that penalty, as

required by 40 CFR parl 77; and . i
(ii) Comply with the terms of an approved offset plan, as required by 40 CFR part 77.

Recordkeeping and Reporting Requirements.

(1) Unless otherwise provided, the owners and operatars of the source and each affected unit at the
source shall keep on site at the source each of the following documents for a period of 5 years from the datn
the document is created. This period may be extended for cause, at any time prior lo the end of § years, in
writing by the Administrator or permitting

aulhoriﬁ‘: . . .
(i) The cerlificate of representation for the designated representative for the source and each affected

unit at the source and all documents that demonstrale the truth of the statements in the certificate of
representation, in accordance with 40 CFR 72.24; pravided that the certificate and documents shall be
retained on site al the source beyond such 5-year period until such documents are superseded because
of the submission of a new cerlificate of representation changm?:the designated representative;

(i) All emissions monitoring information, in accordance with 40 CFR part 75, provided that ta the extent
that 40 CFR part 75 provides for a 3-year period for recordkeeping, the 3-year period shall apply.

(iii) Copies of all reports, compliance cerlifications, and other submissions and all records made or

required under the Acid Rain Pragram,; and, ) . o e
(iv()lu(llopies of all documents used to complete an Acid Rain permit application and any other subrmission

under the Acid Rain Program or to demonstrate compliance with the requirements of the Acid Rain
Program.




EPA Form 7610-16 (rev. 4-98)

(2) The designaled representative of an affected source and each affected unit at the source shall submit
the reports and compliance cerlifications required under the Acid Rain Program, including those under 40 CFR
part 72 subpart | and 40 CFR part 75.

Allegheny Energy Supply Wheatland | ,Phase it Pemnit- Page

Plant Name (from Step 1) Generating Facility, LLC

Liability .

(1} Any person who knowingly violates any requirement or prohibition of the Acid Rain Program, a complete

Acid Rain permit application, an Acid Rain permit, or an exemption under 40 CFR 72.7,72.8,0r 72.14, including

any requirement for gﬁi !Ja;ynflent of any penalty owed to the United States, shali be subject to enforcement
cjo

pursuant {o section

the Act.
(2) Any person who knowingly makes a false, material statement in any record, submission, or report under

g\eé %citi (l)}ﬁin Program shall be subject to criminal enforcement pursuant to section 11 3(c)of the Actand 18
(3) No pemnit revision shalf excuse any violation of the requirements of the Acid Rain Program that occurs
riof to the date that the revision takes effect.
P4) Each affected source and each affected unit shall meet the requirements of the Acid Rain Program.
(5) Any provision of the Acid Rain Program that applies to an affected source (including a provision
applicable to the designated representative of an affected source) shail aiso apply to the owners and
Oélerators of such source and of the affected units at the source.
(6) Any provision of the Acid Rain Program that applies to an affected unit (including a provision applicable
to the designated representative of an affected unit) shall also apply to the owners and operators of such
unit. Except as provided under 40 CFR 72.44 (Phaseli repowering extension plans)and 40 CFR76.11 (NO,
averaging plans), and except with regard to the requirements applicable to units with a common stack under
40 CFR part 75 ?ncludi?fq 40 CFR 75.186, 75.17, and 75.18), the owners and operators and the designated
representative of one affected unit shalf not be liable for any violation by any other affected unit of which
they are not owners or operators or the designated representative and that is located at a source of which
they are not owners or aperators or the designated representative,
(72 Each violation of a provision of 40 CFR parts 72, 73, 74, 75, 76, 77, and 78 by an affected source or
affected unit, or by an owner or operator or designaled representative of such source or unit, shall be a
separate violation of the Act.

Effect on Other Authorities. No provision of the Acid Rain Program, an Acid Rain permit application, an Acid
Rain permit, or an exemption under 40 CFR 72.7, 72.8, or 72.14 shail be construed as:

(1) Exceptas expressly provided in title IV of the Act, exempting or excluding the owners and operators and,
to the extent applicable, the designated representative of an affected source or affected unit from
compliance with any other provision of the Act, incfudin? the provisions of title | of the Act relating to
applicable National Ambient Air Quality Standards or State Implementation Pians;

(2) Limiting the number of allowances a unit can hold; provided, that the number of allowances held by the
unit shall not affect the source's obligation to comply with any other provisions of the Act;

(3) Requiring a change of any kind in any State law regulating electric utility rates and charges, affecting any
State law regarding such State regulation, or limiting such State regulation, including any prudence review
requirements under such State law;

(4) Modifying the Federal Power Act or affecting the authority of the Federal Energy Regulatory Commission

under the Federal Power Act; or, o . . .
(5) Interfering with or impairing any program for compelitive bidding for power supply in a State in which

such program is established.

Certification

( am authorized to make this submission on behalf of the owners and operators of the affected source or
affected wunits for which the submission is made. | certify under penaity of law that | have personally
examined, and am familiar with, the stalements and information submitted in this document and all its
attachments. Based on my inquiry of those individuals with primary responsibility for obtainjnrq the
information, | cedlify that the statements and information are to the best of my knowledge and belief true,
accurate, and complete. { am aware that there are significant penalties for submitting false statements and
information or omitting required statements and information, including the possibility of fine or imprisonment.

Nare /Baﬁw\\/ i‘c,(: President Production & Sales
< . W{.\ 7-05~0/
Signature
o

A Date
T




CERTIFIED MAIL/RETURN RECEIPT A Allegheny Energy Supply

an Allegheny Energy company

Projects Division
4350 Northern Pike -
Moanroeville, PA 15146-2841

July 6, 2001

Ms. Cheryl L. Newton, Acting Director
AR-18]

USEPA REGION 5

77 West Jackson Boulevard

Chicago, IL. 60604-3507

Dear Ms. Newton:

ALLEGHENY ENERGY SUPPLY WHEATLAND GENERATING FACILITY, L1.C
UNITS EU-01, EU02, EU-03, AND EU-04
° CONTINUOUS EMISSION MONITORING
CERTIFICATION APPLICATION/CEM TEST RESULTS

Allegheny Energy Supply Company, LLC, on behalf of Allegheny Energy Supply Wheatland
Generating Facility, LLC, is hereby submitting one original and one copy of EPA Form 7610-14
(Certification Application), one diskette containing the monitoring plan (EDR 2.1) and two
copies (copy # 2 and #3) of the Continuous Emission Monitoring test results for the above

captioned facility.

Please note that this constitutes initial certification of the CEMs at this facility and was
completed in the time frame allowed by EPA letter dated April 27, 2001 and signed by Brian J.

McLean, Director (courtesy copy attached).

Please also note that two copies of the application and two copies (copy # 4 and #5) of the test
results are also being provided to the Indiana Department of Environmental Management by

- copy of this letter.

If you require additional information, you may contact me at (412) 858-1665 or by mail at the
address contained in the letterhead.

Sincerely,

%D. Cain

Environmental Specialist

cc: Ed Surla ~IDEM (2 copies) .
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APR 2 7 2001
Mlc.hael J. Miller ' ) OFFICE OF
Designated Representative - AIR AND RADIATION

Wheatland Power

Enron North America Corporation
P.O.Box 1188

Houston, TX . 77251-1188

Subject: Petition for an Extension of CEMS Certification Deadline for
Wheatland Power Plant, Units 1, 2, 3, and 4 '

Dear Mr. Miller:

EPA has reviewed Enron North America Corporation’s (Enron) petition under Section
75.66(a), dated August 25, 2000 and amended August 30 and September 25, 2000, requesting
extension of the continuous emission monitoring system (CEMS) certification deadline for the
Wheatland Power Plant. As discussed below, EPA approves an extension with certain
conditions.

Background

The Wheatland Power Plant is a 500 MW power plant consisting of four simple-cycle,
combustion turbines that commenced commercial operation on June 1, 2000. The combustion
turbines (Units 1 through 4) are authorized to operate mostly during the summer as peaking
units.

During the relative accuracy test audit (RATA) for nitrogen oxides (NO,) conducted on
August 8, 2000, Enron found that the emissions in the stack for Unit 1 were stratified with regard
io NO,, carbon monoxide, and oxygen. Subsequent testing and analysis confirmed the
stratification at Unit 1 and also showed stratification in the stack for Unit 2. Because of the
degree of stratification, Enron requested the manufacturer of the units to investigate why
emissions in the stacks were stratified and to suggest remedies, including possible modifications
of the stacks. The units have not operated since August 2000.

In the petition to EPA, Enron requested an extension of the deadline for certifying the
NO,-diluent CEMS at each unit. Under Section 75.4(b), each unit’s NO, CEMS must be
certified within 90 days after commencement of commercial operation of the unit. Enron
requested a new certification deadline of the later of January 31, 2001 or 720 operating hours
from the commencement of commercial operation. According to Enron, an extension is
necessary because of the limited operating hours of the units. In 2000, cach of the units operated
less than 70 hours because relatively low summer temperatures in the Midwest resulted in

1
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reduced electricity demand. Enron stated that the units would not likely operate in 2001 until
July.

EPA’s Determination

In light of the unexpected stratification problems at the units and the units’ limited
operations in 2000, EPA agrees that the NO, CEMS certification deadline for the units should be
extended. EPA is extending the deadline for each unit to the lesser of 720 operating hours or 30
calendar days from the date on which the unit first operates in 2001. EPA maintains that the 30-
day limit on the extension is necessary in order to ensure that certification is completed in 2001.
Further, EPA maintains that the extension should be conditioned on Enron reporting NO,
emissions for the entire period for which reporting is required under part 75, i.e., starting from
the original certification deadline under Section 75.4(b)." Consequently, Enron shall report, for
each unit, substitute data for each operating hour from the first hour afier 90 days from the unit’s
commencement of commercial operation until the hour for which the unit’s NO, CEMS is
provisionally certified under Section 75.20(a)(3). In order to ensure that NO, emissions are not
under-reported, Enron shall use, as substitute data, the maximum potential emission rate for N O,
in accordance with part 75, Appendix A, Section 2.1.2.1. )

EPA notes that, in installing and certifying each unit’s NO,-diluent CEMS, Enron must
select a measurement point for the NO, pollutant concentration monitor and diluent gas monitor
in accordance with part 75, Appendix A, section 1.1, such that when the RATA is conducted, the
NO, CEMS collects a representative sample and also meets the standards for relative accuracy
(RA) in Appendix A, Section 3.3.2. To pass that RATA, the NO, CEMS must reflect the
average NO, emission rate determined by reference method traverse. The reference method
traverse points are determined in accordance to Appendix A, Section 6.5.6. In accordance with
Appendix A, Enron must select traverse points that assure acquisition of representative samples
of pollutant and diluent concentrations, moisture content, temperature, and flue gas flow over the
flue section.

EPA’s determination in this letter relies on the accuracy and completeness of Enron’s
submissions on August 25 and 30 and September 25, 2000 and are appealable under part 78. If
you have any questions regarding this correspondence, please contact Louis Nichols at (202)

564-0161.

Sincerely,

Ji&w e (é‘(//*\«

Brian J. McLean, Director
Acid Rain Division

cc: Cecelia Mijares, Region 5
Dave Cline, IDEM



Indiana Department of Environmental Management
Office of Air Quality

Addendum to the Statement of Basis
Phase Il Acid Rain Permit

Source Name: Allegheny Energy Supply Wheatland Generating Facility, L.L.C.
Source Location: 480 North Hall Road,
Wheatland, Indiana 47597

Owned by: Allegheny Energy Supply Company, L.L.C.

Operated by: Allegheny Energy Supply Wheatland Generating Facility, L.L.C.
County: Knox

ORIS Code: 55224

The goal of the 1990 Clean Air Act Amendments, Acid Rain Program is to reduce the impact of
man-made emissions of sulfur dioxide (SO,) and nitrogen oxide (NO,) on lakes, streams, forests, crops
and, most important, the health of the public, by a nationwide SO, allocation of emissions from power
plants. While it may not seem to be a local problem, the information collected shows a need for this
reduction. This is because these emissions can be transported great distances. Results of the SO, and
NO, program, along with past, present, and future plans, can be found on the Internet at
http://www.epa.gov/airmarkets/. Additional information in the form of maps showing the results of the SO,
and NO, limitations can be found on the Internet at http://nadp.sws.uiuc.edu/.

On April 13, 2000, the Office of Air Quality (OAQ) had a notice published in the Vincennes Sun
Commercial, Vincennes, Indiana, stating that an Acid Rain operation permit for Wheatland Power Station
to operate four (4) natural gas-fired combustion turbine generates, designated as turbine units CTG-1
through CTG-4. The notice stated where the proposed permit could be reviewed along with other
documentation. Finally, the notice informed interested parties that there was a period of thirty (30) days to
provide comments on whether this permit should be issued as proposed.

A permit, MSOP 083-10726-00041, approving construction was issued by the Indiana Department
of Environmental Management, Office of Air Quality on October 25, 1999. A permit revised, MSOP 083-
14369-00041, to transfer ownership was issued on July 27, 20001. A Title V Operation Permit, 083-
10726-00041, is pending.



Amendments to the Proposed Draft Permit

Phase Il
Acid Rain Permit

INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
Office of Air Management Quality

Source Name: WheattandPowerStationr Allegheny Energy Supply Wheatland
Generating Facility, L.L.C.

Source Location: 480 North Hall Road,
Wheatland, Indiana 47597

Owned by: Allegheny Energy Supply Company, L.L.C.

Operated by: Westorktand-BevelopmentCompanyt+1+-€- Allegheny Energy
Supply Wheatland Generating Facility, L.L.C.

County: Knox

ORIS Code: 55224

Effective: Jure1,26060toMay-312605—

This permit is issued to the above operator under the provisions of 326 Indiana Administrative
Code (IAC) 21 and 40 Code of Federal Regulations (CFR) 72, 40 CFR 75 through 40 CFR 78 and 58
Federal Register (FR) 3590, with conditions listed on the attached pages.

Operation Permit No.: AR 083-11856-00041

Issued by:

Issuance Date:
Janet G. McCabe, Assistant Commissioner

Office of Air Management Quality Expiration Date:

Additional changes

() The turbine designation have been changed from units CTG-1 through CTG-4 to EU-01
through EU-04.

(2) The “Office of Air Management (OAM)” is being replaced by “Office of Air Quality (OAQ)”
where found in this permit.
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E.1.6 Excess Emissions Requirements [326 IAC 21]

(a)
(b) The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Air Compliance Section |, Office of Air Quality
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and

Ms. Cecilia Mijares

Air and Radiation Division

U.S. Environmental Protection Agency, Region V
77 West Jackson Boulevard

Chicago, IL 60604-3590

and

U.S. Environmental Protection Agency
Clean Air Markets Division

1200 Pennsylvania Avenue, NW
Mail Code (6204N)

Washington, DC 20460

E.1.7 Submissions [326 IAC 21]

(@)
(b) The designated representative shall submit such required information to:
Indiana Department of Environmental Management
Permit Administration Section, Office of Air Quality
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015
and
U.S. Environmental Protection Agency
Clean Air Markets Division
1200 Pennsylvania Avenue, NW
Mail Code (6204N)
Washington, DC 20460
(c)
(d) cen
1)
2)
(e) -
1)
(2)

3)
(f) o
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Indiana Department of Environmental Management
Office of Air Quality

Statements of Basis for Issuance of
Title IV Operating Permit

Source Name: Wheatland Power Station

Source Location: 480 North Hall Road, Wheatland, Indiana 47597
Operated by: West Fork Land Development Company, L.L.C.
County: Knox

Acid Rain Permit No.: AR 083-11856-00041

Permit Reviewer: Robert Ondrusek

The Indiana Department of Environmental Management (IDEM), Office of Air Quality (OAQ) has
reviewed an application from West Fork Land Development Company, L.L.C. relating to the Title IV,
Acid Rain Program to operate a source consisting of four (4) natural gas-fired combustion turbines,
designated as turbine units CTG-1 through CTG-4, with an anticipated maximum heat input capacity of
1,351 million British thermal units (Btus) per hour (Lower Heating Value, LHV) per turbine unit, with water-
injection for NO, emissions control. The units will exhaust to four (4) stacks designated as S-001 through
S-004. The plant will have a total generating capacity of 450 megawatts.

Program Description

The Acid Rain Program’s goal is to reduce the amount of sulfur dioxide and nitrogen oxides released to
the atmosphere from power plants. These two pollutants play a large role in the formation of acid rain.
There are no known direct human health effects from acid rain. Acid rain does have a harmful effect on
aquatic animals. It can also be harmful to essential soil bacteria. Additional information regarding acid
rain and the Acid Rain Program can be found on the Internet at the United States Environmental
Protection Agency (U.S. EPA) site, at http://www.epa.gov/airmarkets/. Additional information in the form
of maps showing the results of precipitation monitoring can be found on the Internet under
http://nadp.sws.uiuc.edu.

The U.S. EPA has set a limit on the amount of sulfur dioxide emissions and the emission rate of nitrogen
oxides for all regulated power plants, for each year from 2000 through 2009. The total sulfur dioxide
emissions for all affected power plants in the nation have been limited to 9.4 million tons every year.
That amount is 10 million tons less than the total emissions of sulfur dioxide in 1980. In 1993, U.S. EPA
allocated a certain amount of sulfur dioxide emissions allowances to each power plant regulated by
Phase Il of the Acid Rain Program. Emissions of nitrogen oxides are being reduced by at least 2 million
tons per year, by setting limits on the emission rate of nitrogen oxides from coal-fired power plant
boilers.
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Federal Rule

The emission allowances and conditions in this draft Phase Il permit were taken from the limits
developed by the U.S. EPA for the Acid Rain Program pursuant to Title IV of the Clean Air Act, 42 United
States Code 7401, as amended by Public Law 101-5049 (November 15, 1990). Parts 72 through 78 of
Title 40 of the Code of Federal Regulations (CFR), 61 Federal Register (FR) 59142, 61 FR 67111, 61
FR 68821, and 62 FR 3463, apply to regulated power plants.

Indiana Rules

Title 326 of the Indiana Administrative Code (IAC) Article 21, Acid Deposition Control, has adopted the
federal rule by referencing 40 CFR 72 through 78, 61 FR 59142, 61 FR 67111, 61 FR 68821, and 62 FR
3463. The rule incorporates the requirements of Title IV, Clean Air Act Acid Rain Program, of the 1990
Clean Air Act.

Sulfur Dioxide Emission Allocations

The sulfur dioxide allowance allocation rule (40 CFR Part 73) was revised in August 1998. The nation
wide allocated sulfur dioxide emissions are 9,480,000 tons per year for 2000 through 2009. The 2010
cap is projected to reduce sulfur dioxide emissions to 8,900,000 tons per year. No allocations were
made for new sources. New regulated power plants have to obtain sulfur dioxide emission allocations
by purchasing them from preexisting power plants that received U.S. EPA allocations. A regulated
power plant may have emission allocations to sell because the plant purchased newer, less polluting,
equipment. The U.S. EPA keeps track of the transfer of all sulfur dioxide emission allocations in an
official accounting system.

This source has no annual allocated sulfur dioxide emission allowances established in the Title IV Acid
Rain Program. These new units will be required to seek sulfur dioxide emission allowances from other
units, in order to account for all sulfur dioxide emissions, as required by 40 CFR 72.9(c).

The sulfur dioxide emissions from these units will also be regulated by IDEM’s minor source operating
permit (MSOP). A draft MSOP for this source was placed on public notice at the same time as the public
notice for this draft Phase Il permit. The draft MSOP has the number 133-10726-00003. Twelve months
after a power plant begins operation it must file an application with IDEM to obtain a Part 70 operating
permit.

Nitrogen Oxide Limitations

Pursuant to 40 CFR 76, nitrogen oxide (NO,) emission limitations are applicable only to coal-fired utility
and coal-fired substitution units that are subject to Phase | and Phase Il sulfur dioxide reduction
requirements. The units at this source will not burn coal as a fuel. The nitrogen oxide emissions from
these units will also be regulated by IDEM’s minor source operating permit (MSOP). A draft MSOP for
this source was placed on public notice at the same time as the public notice for this draft Phase Il
permit. The draft MSOP has the number 133-10726-00003. Twelve months after a power plant begins
operation it must file an application with IDEM to obtain a Part 70 operating permit.

Emission Monitoring Requirements

The owners and operators and, to the extent applicable, the designated representative for the source
must comply with the monitoring requirements set out in 40 CFR 75 and 72.9(b)(1) and (2). The source
must measure and record it's emissions of sulfur dioxide. The source must report these measurements
to IDEM and U.S. EPA. These records and reports are used to determine if the source is in compliance
with the sulfur dioxide allocation program. The requirements of the Phase Il permit do not affect the
source’s responsibility to monitor emissions of other pollutants or other emissions characteristics
required by the Clean Air Act and other operating permit provisions. Monitoring requirements outlined in
the source’s Phase Il permit application are considered as part of the Phase Il permit. The source will
have additional monitoring requirements, as set out by IDEM’s minor source operating permit (MSOP).
A draft MSOP for this source was placed on public notice at the same time as the public notice for this
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draft Phase Il permit. The draft MSOP has the number 133-10726-00003. Twelve months after a power
plant begins operation it must file an application with IDEM to obtain a Part 70 operating permit.

Other Record Keeping and Reporting Requirements

The source must keep copies of all reports and compliance certifications it submits to demonstrate
compliance with the requirements of the Phase Il permit for five years. The source must submit the
reports and compliance certifications required by the Phase Il permit to the U.S. EPA and IDEM, OAQ.
Record keeping and reporting requirements outlined in the Phase 1l application are considered part of
the Phase Il permit. The source will have additional record keeping and reporting requirements, as set
out in IDEM’s minor source operating permit (MSOP). A draft MSOP for this source was placed on
public notice at the same time as the public notice for this draft Phase Il permit. The draft MSOP has the
number 133-10726-00003. Twelve months after a power plant begins operation it must file an
application with IDEM to obtain a Part 70 operating permit.

Submissions

The designated representative for each emissions unit must sign and certify every report or other
submission required by the Phase Il permit. The designated representative must include the following
certification statement in every submission:

“I certify under penalty of law that | have personally examined, and am familiar with, the
statements and information submitted in this document and all its attachments. Based on my
inquiry of those individuals with primary responsibility for obtaining the information, | certify that
the statements and information are to the best of my knowledge and belief true, accurate, and
complete. | am aware that there are significant penalties for submitting false statements and
information or omitting required statements and information, including the possibility of fine or
imprisonment.”

The designated representative must send each owner and operator of the source a notification regarding
every submission. The designated representative must also notify each owner and operator of the
source within 10 business days of the receipt of any written determination made by U.S. EPA or IDEM.

Draft Phase Il Permit

Based on the information IDEM received from the proposed operator, IDEM has preliminarily determined
that the proposed source meets the requirement of Indiana Code (IC) 13-17-3-4, IC 13-17-3-11, IC 13-
17-8-1, and IC 13-17-8-2, as well as Title IV of the Clean Air Act. IDEM proposes this draft Phase Il
permit pursuant to 326 IAC 21. The proposed source would also be regulated by conditions in IDEM’s
minor source operating permit (MSOP). A draft MSOP for this source was placed on public notice at the
same time as the public notice for this draft Phase Il permit. The draft MSOP has the nhumber 133-
10726-00003. Twelve months after a power plant begins operation it must file an application with IDEM
to obtain a Part 70 operating permit.

Additional Information

Questions regarding the proposed Phase Il permit can be directed to Robert Ondrusek at the Indiana
Department Environmental Management (IDEM), Office of Air Quality (OAQ), 100 North Senate Avenue,
P.O. Box 6015, Indianapolis, Indiana 46206-6015 or by telephone at (317) 233-4227 or toll free at
1-800-451-6027 extension 3-4227.

The source will be inspected by IDEM’s compliance inspection staff. Persons seeking to obtain information
regarding the source’s compliance status or to report any potential violation of any permit condition should
contact Wanda Stanfield at the Office of Air Quality (OAQ) address or by telephone at (317) 233-6864 or
toll free at 1-800-451-6027 extension 3-6864.

Copies of the Code of Federal Regulations (CFR) and Federal Registers (FR) referenced in the permit may
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be obtained from:

Indiana Department of Environmental Management
Office of Air Quality

100 North Senate Avenue

P.O. Box 6015

Indianapolis, Indiana 46206-6015

or
The Government Printing Office
Washington, D.C. 20402

or

on the Government Printing Office website at
http://www.access.gpo.gov/nara/cfr/index.html
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